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Positive beginning to 2025

Australia's capital city accommodation sector is bucking cost of living trends with solid
bookings for the busy January school holiday period, according to an analysis of forward
booking data compiled by STR Global. In a media release issued this week, CEO of
Accommodation Australia James Goodwin (pictured below discussing the holiday period on
Sky News) said January was looking positive, on the back of a solid December Christmas
period. Heading into the new year, Sydney is up two percent compared to the previous
Dec/Jan period, Melbourne three percent, Brisbane four percent, Adelaide one percent and
Hobart up 18 percent. As reported in the last update, both October and November saw both
occupancy and average daily rates being higher than in 2023. Early data released for
December shows a strong performance last month, although both ADR and occupancy rates
were slightly below December 2023 for most capital cities with the exception of the final week
over New Year's Eve where both occupancy and ADR was up across all capitals. The fireworks
and NYE celebration again delivered for Sydney this year, with occupancy at 94.5% on
December 31st similar to last year. Other capitals, with the exception of Darwin and Canberra,
were in the 85 to 91% range.

The positive picture of the holiday period painted
by the STR data is also reinforced by air passenger
movements. For example, in December Sydney
Airport forecasted 5.8 million passengers set to
travel through its terminals from Friday 13
December 2024 to Monday 27 January 2025,
making it the busiest holiday period since 2019.
During the period 2.5 million international
passengers were predicted to pass through the
international terminal, which will make it the
busiest Christmas season for international travel
on record, with 300,000 more passengers forecast
than the same period in 2019. Of course, this also
reinforces the strong growth in outbound tourism
as well as a reflection of increased airline capacity
and promotion by international airlines to bring
tourists here,



https://accommodationaustralia.org/Portals/1/Documents/Media%20Releases/2025/2025%20Jan06%20MR%20-%20Accommodation%20Sector%20Starts%202025%20with%20a%20Boost.pdf?ver=2025-01-06-113714-783

Short Term Rental Levy for the ACT

The ACT government has established a process of consultation to inform the introduction of a
5% Short Term Rental Accommodation levy to apply from 1 July 2025. The proposed levy
legislation, which will not apply to commercial accommodation such as member hotels, will be
informed by the approach of the Victorian Government which introduced a 7.5% levy from 1
January 2025. After the consultation period, legislation to enact the ACT Levy will be
introduced in early 2025. Although it is indicated that the proposal may not be the final
position, the government's statement says that:

"The short stay levy may be payable in respect of each short stay of less than 28 days in
premises in the ACT that are defined as short stay accommodation. Premises that are
occupied as the principal place of residence of the owner or renter of the premises will be
excluded from the definition of short stay accommodation, as will commercial residential
premises and certain other specified types of premises (e.g. boarding houses, residential
parks, backpackers' accommodation).

"The levy in the ACT may apply only to whole (unhosted) properties. Where there is more
than one self-contained dwelling on a property, the short stay booking could be considered
“unhosted” if the guest has exclusive use of the second self-contained dwelling (i.e. the owner
lives in one dwelling on the property and the second dwelling is used for short stay bookings,
and the guest/s have exclusive use of the self-contained second dwelling).

It is interesting that the ACT government is going ahead with a levy, when only a year earlier
they stated in response to a review of STRA that they had no intention of introducing a levy.

Apprenticeships continue to fall

The latest data for apprenticeships released late last year showed that for the year to June
2024 of the seven categories of trade apprenticeships used by the NCVER, only food trades
(including cooks, butchers and bakers) had less apprentices in training as at June 2024
compared with 2020. Compared with more than 10,000 food trades commencements in
2014, and 9,060 in 2022 (when the Boosting Apprenticeship Incentive was in place during
COVID), in the 12 months to June 2024, only 5,905 commenced. In at least some positive
news, commencements for food trades apprenticeships in 2024 were 13.5% better than 2023
when there were only 4,980 commencements. The table below, which summarises hospitality
apprentices and trainees in training over the last five years, illustrates the success of the
substantial subsidies available during COVID, and the dramatic fall as financial support
dropped. For trainees undertaking Certificate Ill in hospitality the 35% fall in the year to June
2024 is expected to decline even further as the employer incentive was discontinued on 30
June.

NCVER Apprentices and Trainees in training 2019 to June 2024
Occupation 2019 2020 2021 2022 2023 2024| 2024v2023
Managers (Cert IV, Dip & Adv Diploma) 740 690 1335 2595 1410 700 -50.4
Bakers & Pastry Cook (Cert Il &1V) 1855 1980 2610 2800 2460 2190 -11.0
Chef & Kitchen Mgr (Certificate IV) 245 265 345 610 425 615 447
Trade Cooks & Catering Ops (Cert Ill) 7440 6410 7335 7660 6920 5985 -135
Kitchenhands (Cert Il) 150 175 300 375 275 215 -218
Hospitality workers (Cert &) 630 515 715 945 770 815 5.8
Hospitality workers (Cert Il) 6775 6410 9,5620| 13,905 9055 6925 -34.9



https://www.yoursaypanel.act.gov.au/s/Respond/e4aaf6c2-d4ec-4c4d-887d-e21d44c61cd9?_view=d&_preview=0

Overseas arrivals for October

The latest statistics from the ABS for October 2024 show that there were 677,410 short-term
visitor arrivals in Australia, an increase of 11.4% compared to October 2023 but 12.5% below
pre-COVID October 2019 arrivals, with this last comparison a deterioration from last month.
New Zealand was the largest source country, accounting for 21% of all visitor arrivals, followed
by China and the UK. In terms of State or Territory where visitors indicated they were staying,
higher growth in visitors were experienced by WA (up 31.2%), Queensland (up 15.4%) NT (up
7.9%), and Victoria and NSW both up around 8% compared to October 2023. For the year
ending November 2024, there were 8.17 million short term visitor arrivals compared with 6.8
million in the previous corresponding year, but still down by 13.4% from the 9.4 million
arrivals in the year to October 2019.

In October 2024 there were 39,530 international student arrivals to Australia, an increase of
740 students compared with the corresponding month of the previous year. The number of
student arrivals in October 2024 was 22.2% lower than the pre-COVID levels in October 2019.

Hotel share of visitor nights continues to rise

As reported in the last update, according to the latest Tourism Research Australia IVS data, in
the year to September 2024, 43.5 million visitor nights (15% of total nights) were spentin a
hotel, resort or motel. which was a significant increase on the 28.8 million nights (10%) spent
in a hotel, resort or motel in the year to September 2019. As shown in the table below, the
share of nights also compares favourably to ten years ago in 2014. The table also shows that
the 28.5% share of nights spent by holiday travellers is also well up on 2019 and 2014. In
contrast, the share of domestic tourist nights held by hotels only rose by one percentage point
for the year to September 2024 compared to the previous year. However, it has risen from the
25.7% share in 2015.

International Visitor Survey, Visitor Nights, year to September, Source:Tourism Research Australia

Holiday travellers All travellers
Accommodation type 2014 % 2019 2024 % 2014 % 2019 % 2024 %
Hotel/resort/motel or motor Inn 14,009.998| 202| 18791,267| 220| 21506929 285| 23,185.161| 105 28,778,387 10.4| 43,511,086 152
Guest house or Bed & Breakfast 577,897| 08 722.138] 08 254,885 03 898,044| 04| 1029548 04 642.471| 02
Rented house/apartment/flat or unit | 23,961,232| 34.5| 30,660,118 359| 27,659.406| 36.6| 81,124,770| 36.8| 111,191,629| 40.3| 108,990,290| 38.0
Caravan park or camping 4299656| 62| 4277398 50| 2679419] 35| 5077595 23| 4731462 17| 3720357 13
Backpacker or hostel 11,415947| 16.5| 10.433,871| 12.2| 8889,139| 11.8] 13,878,051| 6.3| 11,760,698 43| 11,034,408 3.8|
Friends or relatives property 9,100,943| 13.1| 8,947,619 105| 7,093,797| 94| 72,211,809 32.8| 82,974.486| 30.1| 91,485439| 31.9
Other Private Accommodation 4850,733] 70| 9967409 11.7| 3366142 45| 14358070 65| 21036761 76| 9374538 33
Other Accommodation 1105290 16| 1576918 18| 4,110,129 54 8967,521| 41| 13773155 50| 17,654,433 6.2
69,359,580 85,384,484 75,563,432 220,344,980 275,789,666 286,986,361

Domestic Visitor Nights (000) - Year ending September source TRA HYs
2015 2016 2017 2018 2019 2020 2021 2022 2023 % share 2024 % share
Hotelfresort/motel or motor Inn a2 21156 26,791 93,746 99,675 60,485 68,763 92577 112,964 280 115,386 23.0
Guest house or Bed & Breakfast 3,069 3710 4,023 4,405 4,152 3014 2813 3707 3082 08 1813 05!
Rented housetapartmentfflat or unit 26,125 27,603 29,060 32,259 36,116 26,346 31,759 34,872 3r427 93 35,023 2.8
Caravan park or commercial camping ground 30576 3333 3NET4 33433 34,581 26,652 32,002 34,868 37,713 94 35,178 2.9
Backpacker or hostel 1538 1233 13839 1404 1416 834 923 1191 281 02 1026 03
Other commercial accommodation 1318 1507 1652 1658 2,773 1,798 2,071 2,320 2,403 06 3275 08
Fotal Commercial 143,793 148541 154583 166,905 178,712 13,129 138,136 169536 134,477 483 191,700 482
Own property 10,661 12,094 12,814 13,500 17,921 15,780 15,039 15,124 14,415 38 17,643 44
Friends or relatives property 114,603 16,683 124641 130,010 140,548 107,012 108806 120774 133603 332 133,601 336
Caravan or camping - non commercial 15,944 18,246 18,158 21,038 21978 15,670 20,090 22,182 22877 586 21586 54
Other Private Accommaodation 15,588 131 1,762 14,828 13,392 17,209 19,883 24645 13,442 33 7.886 2.0
Fotal FPrivate 156,796 168,334 167374 179376 199,838 165,671 163818 182,726 184,138 457 180,716 455
Other Accommodation 12512 18713 20328 17,214 25,780 23668 20,418 22,340 21,833 54 23063 58
Total 315555 327840 346915 366265 410,076 300037 324,993 376631 402,904 397,439




Drop me an email at policy@accommodationaustralia.org or give me a call on 0418 277 919 if
you have any national policy issue that you think AA should be following up. If you know an
AA member who is not receiving this advocacy report but wants to, then encourage them to
email me and we can add them to the distribution list.

Kind Regards
Jenny Lambert OAM
National Policy Director

Accommodation Australia
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